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SUBJECT: THE "NEW REPUBLIC" VESCO/PIGUERES/ODUBER IMBROGLIO 

REF: SAN JOSE 2 114 

BEGIN UNCLASSIPIED 

SUMMARY: PIGUERES CRONY SAYS ODUBER RECEIVED VESCO MONEY 
DIRECTLY AND WILL PROVIDE NATIONAL ASSEMBLY PROOF. 

PRESIDENT'S MAY 13 EXPLANATION FORCEABLY ATTACKED BY 
PRESS AND PUBLIC AS INADEQUATE AND CONTRADICTING. PUBLIC 

PRESSURE INCREASING ON ODUBER TO ADDRESS SPECIPICS OF 
FIGUERES' CHARGES. MEANWHILE FIGUERES CONTINUES LEISURELY 
COMMENTARY ON NEW REPUBLIC INTERVIEW. PRO-PLN DAILY 
"EXCELSIOR " BESET BY INTERNAL CONPLICT OVER HOW TO HANDLE 
SCANDAL. END SUMMARY. 

1. THE REPERCUSSIONS AND REVERBERATIONS PROM JOSE 
CONPIDENTIAL 

CONPIDENTIAL 
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PIGUERES' NEW REPUBLIC INTERVIEW CONTINUE TO DOMINATE 
LOCAL NEWS. PRESIDENT ODUBER, PLN LEADERS AND GOCR 
OPFICIALS HAVE REMAINED SILENT POLLOWING ODUBER'S 
CATEGORIAL DENIAL MAY 13 THAT VESCO PUNDED HIS 1974 
PRESIDENTIAL CAMPAIGN. 

2. ODUBER'S DENIAL, WHICH HE OBVIOUSLY INTENDED TO 
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BE HIS LAST WORD ON THE MATTER, HAS NOT SATISFIED PUBLIC 
OPINION AND THE MEDIA. BY AND LARGE, HIS EXPLANATION 
IS STILL CONSIDERED INADEQUATE. ON MAY 14, 27 UNIVERSITY 
OE COSTA RINCDPROEESSORS DEMANDED THE PRESIDENT CLARITY 
HIS REMARKS. A SIMILAR PUBLIC DEMAND WAS ISSUED BY 
TECHNICAL INSTITUTE STUDENTS. 

3. MEANWHILE, FORMER VICE-MINISTER OF THE PRESIDENCY 
AND LONG-TIME EIGUERES CRONY MANUEL ENRIQUE GUERRA 
HAS STATED PUBLICLY THAT WHAT ODUBER DECLARED WAS 
TECHNICALLY CORRECT- VESCO EUNDS WERE NOT GIVEN TO THE 
PLN TREASURY. HOWEVER, GUERRA THEN DECLARED THAT VESCO 
MONEY WAS GIVEN DIRECTLY TO DANIEL ODUBER. GUERRA 
OEFERED TO PROVIDE EVIDENCE SUPPORTING HIS STATEMENT 

TO THE NATIONAL ASSEMBLY. 

4. IN A STRONG EDITORIAL MAY 15, "LA REPUBLICA," NOTING 
GUERRA ALLEGATIONS, CALLED ODUBER A PRISONER OF HIS SINS. 

IN ANOTHER EORCEEUL EDITORIAL, LEADING DAILY "LA NACION" 

MAY 15 EOUND PRESIDENT ODUBER'S DECLARATIONS TO BE EULL 
OE CONTRADICTIONS. "LA NACION" TOOK ISSUE WITH 
ODUBER'S CONTENTION THAT NO CONCRETE CHARGES WERE 
MADE BY EIGUERES. THE NEWSPAPER, QUOTING PARTS OP 

THE INTERVIEW CONTAINING PIRM CHARGES, NOTED THAT 21 
DAYS APTER PUBLICATION JOSE EIGUERES HAD NOT RETRACTED 
THEM IN ANY WAY. ODUBER CANNOT CONTINUE ENMESHED 
IN CONTRADICTIONS, THE NEWSPAPER ADDED. 

5. JOSE FIGUERES MEANWHILE CONTINUED HIS SLOW PACED, 
CONPIDENTIAL 
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LEISURELY COMMENTARY ON THE "NEW REPUBLIC" INTERVIEW. 

IN THE THIRD INSTALLMENT RELEASED MAY 14, DON PEPE 
DEALS WITH THE COLD WAR AND THE CIA, DEFENDING THE 
LATTER. LIKE A GOOD SERIAL WRITER, EIGUERES HAS HIS 
AUDIENCE EAGERLY AWAITING PUTURE EPISODES TO SEE WHAT 
HE HAS TO SAY ABOUT VESCO ETAL. 

6. PRO-PLN DAILY "EXCELSIOR" EXHIBITED SIGNS OP INTERNAL 
CONPLICT OVER THE SCANDAL. ITS EDITORIAL MAY 14, THE 
FIRST ONE TO ADDRESS THE MATTER, WAS INDECISIVE, 

WISHY WASHY AND CAME DOWN MIDWAY BETWEEN THE FIGUERES AND 
ODUBER POSITIONS. EVEN MORE GRAPHIC, HOWEVER, HAS BEEN 
THE NEWSPAPER'S HANDLING OF THE VISIT OF CHRISTIAN/ 

DEMOCRATIC INTERNATIONAL LEADER DR. ARISTADIS CALVANI. 

IN ITS NEWS ACCOUNTS MAY 14 AND 15 IT IMPLIED CALVANI 
WAS IN COSTA RICA TO ARRANGE FOREIGN FINANCIAL ASSISTANCE 
FOR OPPOSITION UNITY CANDIDATE RODRIGO CARAZO'S 
PRESIDENTIAL CAMPAIGN (CARAZO HAS FIRMLY DENIED THAT 
HIS CAMPAIGN IS RECEIVING OR WILL RECEIVE MONEY FROM 
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FOREIGN SOURCES). IT LINKED THIS STORY TO THE 
EIGUERS/VESCO/ODUBER SCANDAL WHICH IT ALLEGED SEEKS 
TO DESTABILIZE AND BRING DOWN THE ODUBER GOVERNMENT. 

IN A STRONG EDITORIAL MAY 16, HOWEVER, "EXCELSIOR" 

CONDEMNS THIS KIND OF SENSATIONALISM AS 
SOMETHING COSTA RICA, AS A MATURE DEMOCRACY, HAS 
OUTGROWN. SINCE "EXCELSIOR” WAS THE ONLY DAILY TO 
SENSATIONALIZE THE CALVANI VISIT-THE NEWSPAPER IS 
STRONGLY ATTACKING ITSELF- AND SAYING THAT IT IS EINE 
EOR COSTA RICAN POLITICIANS TO HAVE CONTACT WITH 
EOREIGN POLITICAL LEADERS. 

7. NATIONAL ASSEMBLY PRESIDENT ELIAS SOLEY IN AN OPEN 
LETTER EXPRESSED CONCERN WITH THE ASSEMBLY'S FAILURE 
TO REACH A QUORUM THE WEEK OF MAY 9. SOLEY BLAMED PROBLEM ON 
LEGISLATORS INTERESTED IN IMPEDING DEBATE ON THE 
EIGUERES' REVELATIONS. 
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8. EINALLY OPPOSITION DEPUTY ALVARO CHEN LAO FORMALLY 
REQUESTED THAT THE COUNCIL OF GOVERNMENT EXPEL VESCO. 
CHEN DECLARED HE WAS ACTING UNDER THE PRECEPTS OF 
ARTICLE 27 OE THE CONSTITUTION WHICH GUARANTEES CITIZENS 
THE RIGHT TO SPEEDY ACTION ON SUCH A REQUEST. THE CHEN 
REQUEST IS BASED ON AN OBSCURE 1884 LAW AS AMENDED IN 
1936 WHICH PERMITS IMMEDIATE EXPULSION OP CERTAIN UN- 
DESIRABLE ALIENS. OPPOSITION POLITICAL COMMENTATORS 
HAVE PICKED UP ON THIS THEME AS WELL. END UNCLASSIFIED. 

BEGIN CONFIDENTIAL 

9. COMMENT: THE PRESSURE CONTINUES UNABATED ON 
ODUBER TO ADDRESS THE SPECIPIC CHARGES OP THE VESCO 
ROLE IN HIS CAMPAIGN. HIS PUBLIC STATEMENTS SO PAR 
ARE SIMPLY NOT ACCEPTED, AT LEAST BY THE MEMBERS OF 
HIS OWN PARTY. FIGUERES, CONCURRENTLY, CONTINUES TO 
KEEP THE COUNTRY GUESSING REGARDING WHAT HE WILL 
SAY AND EVEN DO IN THE DAYS AHEAD. THERE IS AN 
ADDITIONAL FACTOR-IP THE ASSEMBLY EVER PUT THE QUORUM 
TOGETHER, ATTEMPTS WILL 

SHIFT TO POSSIBLE INVESTIGATION 

BY THAT BODY. EINALLY, EMBASSY HAS PICKED UP RUMOR THAT 
DISSIDENT, INPLUENTIAL, PLN GROUP WILL ISSUE PUBLIC 
STATEMENT LATER THIS WEEK CALLING EOR ODUBER'S 
RESIGNATION. THE SAME GROUP HAS ALREADY 
GONE ON PUBLIC RECORD TO CITE THE SIMILARITY BETWEEN 
WATERGATE AND WHAT IS TRANSPIRING IN COSTA RICA. 

KILDAY 
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